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REGISTRATION REQUIREMENT FOR THE AUTOMATIC EXCHANGE OF INFORMATION REGULATIONS (AEOI)

In recent years, there has been an increase in measures introduced by the Government to tackle tax evasion.  Many of these measures have been focused on non-residents and overseas (offshore) investments.  In an attempt for greater transparency, the UK Government exchanges data with many other countries about investment and bank accounts held by individuals in different jurisdictions.  This information is shared with HM Revenue and Customs under two main schemes.  The first one is the Common Reporting Standard (CRS) which relates to accounts held in OECD countries (this is an ever-increasing list of countries throughout the World).  The second is the Foreign Account Tax Compliance Act (FATCA) which relates to accounts held in the United States of America.
In 2025, the Government made changes to the Automatic Exchange of Information (AEOI) regulations.  These changes affect some trusts and other entities with significant investment income, such as family investment companies.  For trusts and other entities that are caught by the rule changes, there was a requirement to register with HM Revenue and Customs by 31 December 2025.  
The awareness of this new requirement was very low, with most investment managers and the accountancy bodies only identifying the requirement in late December 2025, which was too close to the registration deadline for most trusts or other entities to consider the requirement to register and act where necessary.  This means that the vast majority of trusts and entities captured by the new rules have not yet registered.  This is important to note as there are potential penalties for failure to register.  However, HM Revenue and Customs have said that late registration penalties will not apply if there is a reasonable excuse for any delay in registering, suggesting that they will be lenient.  In order to prevent penalties arising, it is important that you act now to register the trust and other entities if required. 

WHICH TRUSTS AND ENTITIES NEED TO REGISTER?
1. Financial Institutions 
The changes in the rules require any trust, company or partnership which is considered a reporting Financial Institution (FI) under the Common Reporting Standard (CRS) or Foreign Account Tax Compliance Act (FATCA) to register with HMRC by 31 December 2025, even if they are not required to report under these regimes.
However, it is important to understand that the term “financial institution” is very broadly defined, and it is possible for family trusts and other entities, including partnerships and companies, to meet the definition of Financial Institution[footnoteRef:1] under FATCA and/or CRS. This means that these rules capture a much broader range of entities than might be expected. [1:  For the full definition please see IEIM400600 - Financial Institutions: Contents - HMRC internal manual - GOV.UK and further information at https://www.step.org/system/files/media/files/2025-12/STEP-Guidance-Note-AEOI-Trust-Registration-December-2025-20251217.pdf] 

As you can imagine, the tests are complex, but the main test relevant to most trusts and other entities is the ‘investment entity' test[footnoteRef:2]. This test asks whether: [2:  For the full definition please see IEIM400760 - Financial Institutions: Investment Entity: Contents - HMRC internal manual - GOV.UK and the following examples of how to apply the rules IEIM400780 - Investment Entity: Examples - HMRC internal manual - GOV.UK ] 

a) 50% or more of the trust’s income comes from investments; and 
b) the trust has a discretionary fund manager. 

If the answer is yes to both, then the trust or other entity is generally a reporting Financial Institution and needed to register with HMRC by 31 December 2025.
Please note that if the trust holds investments but the trustees manage the investments themselves then there is no requirement to register.
Therefore, if you have a trust or other entity that receives more than 50% of its income from investments and you have appointed a discretionary fund manager then you will need to register.

2. Corporate Trustees
A trust with investment income could alternatively be a Trustee-Documented Trust[footnoteRef:3]. Again, this requires more than 50% of the trust’s income to come from investments, but here one of the trustees is a Financial Institution itself, typically a corporate trustee.  [3:  For the full definition please see IEIM400990 - Non-Reporting Financial Institutions: Trustee Documented Trust - HMRC internal manual - GOV.UK] 

Therefore, if you have a trust that receives more than 50% of its income from investments and you have appointed a corporate trustee then you will need to register.


WHAT ARE THE IMPLICATIONS OF REGISTRATION?
Historically, it was only necessary to register where there was something to report under CRS or FACTA.  However, now all reporting FIs and Trustee-Documented trusts need to register directly – even if they have nothing to report.
The registration is a one-off requirement and there is no need to make nil-returns once registered.

HOW DO YOU REGISTER?
Go to: Register for Automatic Exchange of Information - GOV.UK
We recommend that you set up a new Government Gateway account for the registration. You can create one when you use the service, selecting ‘Organisation’ as your account type to register for AEOI and ‘no’ when you are asked if you have registered for AEOI before.  It will be necessary to select the category of AEOI to the account created, which is located under 'Other taxes or schemes'.
You will need to include the following details as part of the AEOI ID process:

· Organisation Name (trust, partnership, company name etc)
· First and Last name (your name or the name of a contact person)
· Contact Telephone Number
· Email Address

It will also be necessary to provide the following information:

· Global Intermediary Identification Number (GIIN) – you will only have one of these if you report under FATCA for the US.  If no GIIN is held, use 000000.00000.LE.000
· Unique Taxpayer Reference (UTR) 
· Address of principal place of business
· Filer category, although this is required only where reporting is required under FATCA

Please Note - Crowthers are able to complete the registration process on your behalf and our fee for completion of this work will be £300 plus VAT, for each trust.



WHAT ELSE DO YOU NEED TO DO?
You also need to obtain self-certification to confirm the tax residency status of:
· The settlor, 
· The trustees, and 
· The beneficiaries. 

You should also notify all parties that their data will be reported to HMRC and may be exchanged internationally.

DO I NEED TO FILE A RETURN?
If you are not already registered for CRS or FACTA then it is unlikely you will need to submit any returns following registration.  However, if you are already reporting under FACTA or CRS then you may also need to do a return under AEOI.  For guidance on how to complete the return, please follow this link: How to report Automatic Exchange of Information - GOV.UK

NEXT STEPS
If you believe that you should register for AEOI then please let us know and we would be delighted to assist you.
Contact our team by telephone on 01242 309001 or email Harriet Turner at hlt@crowthers.co.uk. 
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